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McKinsey&Company, The next wave of healthcare innovation: The
evolution of ecosystems

The next wave of healthcare innovation: The evolution of ecosystems |
McKinsey on Healthcare
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Israel Life Sciences Industry Sub-Sectors

The Israeli Life Sciences Industry is still heavily biased towards medical devices,
and the number of medical devices companies has increased in 2018. However,
consistent with prior years, their share of the overall life sciences industry
continues to decrease,

with 37% in 2018 compared to 40% in 2017. Healthcare IT and therapeutics
remains the next largest sub-sectors with 307 and 207 companies, respectively,
representing approximately 32% of all life science companies (Figure 10).

Agrobiotech 102 gjoinformatics 35

Pharmaceutical /

Biologicals /9
Therapeutics 207

Telemedicine 21 Diagnostics 131

Hralthcare IT 307
Medical Devices 594

Industrial 123

Industrial Technologies 1

Figure 10 | Israel Life Sciences Industry Sub-Sectors
Source: IATI Database, IVC-Online Database



Healthcare IT and Digital Health

The number of active Digital Health companies in Israel continues to grow,
although the growth rate is slower compared to prior years. More than half
of the companies were established in the first half or the decade (Figure 11),
.suggesting there is a market saturation in certain sub-sectors of Digital Health

Interesting to see that although the age of the Digital Health companies is
increasing, their size is similar to prior years. Seventy percent of the companies
are relatively small, with less than 10 employees, about 25% have 10-50
employees and very few, about 5%, are relatively large companies with more
than 50 employees (Figure 12).

® <2013 | ™ 2014 | m 2015 | = 2016 | m 2017

Figure 11 | Percentage of Israeli Health IT and
Digital Health Companies per Year Established

Source: |IATI Database
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